LOCAL GOVERNMENT BILL
· A Local Government Bill to revoke the previous Government’s plans to create unitary councils in Exeter, Norwich and Suffolk.
Local Government (unitary) Bill:
· This Government made it clear in the Coalition Agreement that reducing unnecessary spending would be part of how we cut the deficit.

· An urgent Bill will be introduced today to stop the wasteful and unnecessary restructuring of councils in Norfolk, Suffolk and Devon that would lead to a massive upheaval in all the local councils in those county areas, diverting time and money away from improving frontline services.

· We are trying to reduce the national deficit and get through a recession so it would have been ludicrous to allow taxpayers’ money to be wasted on needless council restructuring.

· Stopping these changes will save the taxpayer £40m in restructuring costs, remove the risk of further pressure on local council tax bills, and avoid a costly distraction from the priority of delivering local services and genuine efficiency gains.

· This shows a commitment to real localism. We have always been vocal in our belief that imposed reorganisations of councils take away the free-will of local people to decide for themselves.

· This flawed restructuring would lead to council tax rises and service cuts. For example it has been estimated by the County Council that the cost of creating a unitary council in Exeter would add over £200 to local council tax bills.  

Bill Q&A

On Unitary Councils, why abandon them and their potential savings?
· Genuine savings wouldn’t have kicked in until 2015-16 because of the cost of transition. 

· Simply by working together better and increasing productivity councils can deliver real efficiency savings without incurring restructuring costs.
· £40m restructuring costs would be incurred up to 2014-15 against estimated savings of £39.4m. From 2015-16 annual savings of just £6.5m were estimated.
· Councils should be able to make savings of this scale and more including through sensible co-operation between each other and with partners, without the need for any reorganisation.

Doesn’t this go against your localism policy of ending central control?
· Not at all. This shows a commitment to real localism. We have always been vocal in our belief that imposed reorganisations of councils take away the free-will of local people to decide for themselves. 

· It was clear to us that the majority of councils affected were very opposed and saw it as an example of Government interference. 

Unitary councils in Exeter/Norwich were wanted, why take them away?
· In a recent consultation, over half in Norfolk and the vast majority (85%) of Devon favoured no change to their council.

· Whilst we accept there is some support for the unitary proposals from the cities, but it is crucial that money is not wasted. £40m transition costs would have put pressure on council tax and frontline services would have suffered. 
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